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A 

Accounting System - The total structure of records and procedures which discover, record, classify, and report 

information on the financial position and operations of a school district or any of its funds, balanced account groups and 
organizational components. 

Adequate Yearly Progress (AYP) – A school’s adequate yearly progress refers to the minimum performance level 

that schools and school districts must achieve each year to meet state reading and math goals. A school district’s report 
card informs parents whether or not a school has made AYP. 

American Recovery and Reinvestment Act of 2009 (ARRA) - ARRA provided federal funding for economic 

stimulus and investment. A portion of ARRA funding was made available to SSD directly as an increase to Title I and IDEA 
grants through the State of Connecticut in the form of State Fiscal Stabilization Funds. ARRA funding was only available to 
SSD through SY2011.  

American with Disabilities Act (ADA) - A federal law that prohibits discrimination against individuals with 

disabilities and requires employers to provide reasonable accommodations to help those with disabilities in performing 
their jobs. An individual with a disability is defined by the ADA as a person with a serious physical or mental impairment 
that substantially limits a major life activity.  

Appropriation - An expenditure level granted by the Board of Finance to the Board of Education to make expenditures 

and to incur obligations for specific purposes. Appropriation authorizations expire at the end of the fiscal year.  

Approved Budget - The final phase of the budget process. The approved budget reflects all adjustments approved by 

the Board of Education in May resulting from revised revenue, expenditures, student enrollment, and other projections 
and is the budget implemented on the following July 1.  

Average Daily Attendance (ADA) - The aggregate enrollment of a school divided by the days school is in session. 

ADA is a factor in the state funding formula.  

B 

Balance Sheet - A summarized statement, as of a given date, of the financial position of a local education agency per 

fund and/or all funds combined showing assets, liabilities, reserves, and fund balance. 

Balanced Budget - A budget for which expenditures are equal to income. Sometimes a budget for which expenditures 

are less than income is also considered balanced. 

Baseline - The baseline budget includes funding to continue current educational and support programs. 

Budget - A plan of financial operation expressing the estimates of proposed expenditures for a fiscal year and the 

proposed means of financing them. 

Budget Calendar - The schedule of key dates that the Board of Education and administrators follow in the preparation, 

adoption and administration of the budget. 

Budgetary Control - The control or management of the business affairs of the school district in accordance with an 

approved budget with a responsibility to keep expenditures within the authorized amounts. 
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Building Modifications - Facility improvements to include safety items and handicapped access improvements, as 

well as changes to existing facilities such as electrical updates, walls, or other functional improvements. 

C 

Capital Budget - A plan of the proposed capital outlays and the means of financing them for the current fiscal period. It 

is part of the town’s budget.  

Capital Expenditures - Repair or maintenance of facilities and grounds, including boiler repair, carpet replacement, 

and the resurfacing of roads, parking lots and play areas. Expenditures must be for the purchase of major assets costing 
$5,000 or more with a useful life of at least 5 years.  

CAPT (Connecticut Academic Performance Test) - A standardized test for tenth grade students that assesses 

their ability to apply what they have learned in reading, writing, math, and science to situations they may encounter in real 
life. 

Categorical Aid - Funding targeted toward a specific student population or that fulfills a particular state or federal 

regulation. 

Coding - A system of numbering or otherwise designating, accounts, entries, and invoices vouchers, etc., in such a 

manner that the symbol used reveals quickly certain required information. 

Common Core State Standards - An education initiative that details what K-12 students should know in English/ 

Language Arts and Mathematics at the end of each grade. The initiative is sponsored by the National Governors 
Association (NGA) and the Council of Chief State School Officers (CCSSO) and seeks to establish consistent education 
standards across the states as well as ensure that students graduating from high school are prepared to enter two- or four-
year college programs or enter the workforce. 

Contracted Services - Labor, material and other costs for services rendered by individuals/companies who are not on 

the payroll of the local school district. 

Cost per Student - The cost-per-student allocation provides an overall view of the cost of instructional programs that 

can be used to compare how school systems spend their funds. Identifying all direct and indirect costs associated with an 
instructional program and dividing by the unduplicated count of enrollment in the program determine the cost-per-
student allocation.  

Cost per Service - The cost per service is calculated to show the cost of providing a specific type of educational service 

to a student.  

D 

Differentiated Instruction – Is the way in which a teacher anticipates and responds to a variety of student needs in 

the classroom. To meet student needs, teachers differentiate by modifying the content (what is being taught), 
the process (how it is taught) and the product (how students demonstrate their learning). 

 
 

http://en.wikipedia.org/wiki/National_Governors_Association
http://en.wikipedia.org/wiki/National_Governors_Association
http://en.wikipedia.org/wiki/Council_of_Chief_State_School_Officers
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DPI (District Performance Index) – Is the corresponding average of all Connecticut Mastery Test (CMT) test 

performance for all subjects for all students in the district.  Note that students who are outplaced are included in a 
district’s DPI.  The new index replaces the No Child Left Behind system that was linked to the percentage of students who 
scored at the proficient level on standardized tests. When Connecticut was granted a waiver from No Child Left Behind, a 
condition was that it design its own accountability system. 

 
Dues and Fees / Debt Service Accounts –  Accounts through which dues and fees, as well as payments made on 

the bonds issued by the district for building projects and rental payments to the town.  

DRG (District Reference Group) – Refers to a classification system for school districts that is based on student 

enrollment, family income, poverty levels, the number of single-parent families and non-English language homes, and 
other socio-economic information that is used to cluster similar groups of districts.  

E 

Education Cost Sharing (ECS) – The State of Connecticut provides school districts funding to insure that each child in 

Connecticut schools has an equal opportunity to receive a suitable program of educational opportunities and experiences. 
The current ECS formula used to determine a school district’s allocation of funds or aid to the town is based on town 
wealth.  

Elementary and Secondary Education Act (ESEA) – The ESEA is a federal law that funded K-12 education by 

providing funds for professional development, instructional materials, resources to support educational programs, and 
parental involvement promotion. ESEA was replaced by the No Child Left Behind Act of 2001. 

E-Rate - Federal program sponsored by the Federal Communications Commission (FCC) to provide discounts for 

telecommunication services.  

Employee Benefits - Amounts paid by the district on behalf of employees. These amounts are not included in the gross 

salary. They are fringe benefits, and while not paid directly to employees, are part of the cost of operating the school 
district. Employee benefits include the district cost for health insurance premiums, dental insurance, life and disability 

insurance, Medicare, retirement, social security and tuition reimbursement. 

Encumbrance Accounting – A system or procedure which involves giving recognition in the accounting budgetary 

expenditure control records for the issuance of purchase orders, statements, or other commitments chargeable to an 
appropriation in advance of any liability or payment. 

Encumbrances – Purchase orders, contracts, and/or other commitments which are chargeable to an appropriation and 

for which a part of the appropriation is reserved.  They cease to be encumbrances when paid, as in accounts payable, or 
when actual liability is established or when canceled. 

Estimated Revenue – When the accounts are kept on an accrual basis, this term designates the amount of revenue 

estimated to accrue during a given period regardless of whether or not it is all to be collected during the period. 

Expenditure- Payment of cash or transfer of property or services for the purpose of acquiring an asset or service. 
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F 

Federal Aid - Federal aid is budgeted by the federal government for federal programs a year in advance of actual use by 

the localities.  

Fiscal Year (FY) - The Salem School District fiscal year encompasses the 12 months beginning July 1 and ending the 

following June 30. 

Food and Nutrition Services Fund - The self-supporting fund used to account for all activities of the school food and 

nutrition services program.  

Foreign Language in the Elementary School (FLES) - FLES is an approach to language learning that allows 

students to develop basic communication skills in a language while reinforcing and enriching content in other disciplines. 
FLES instruction is proficiency-oriented. This means that there is a greater focus on meaningful purposeful communication 
rather than on grammatical mastery. Students are encouraged first to understand and then to produce in the language. 
The target language is used by both teachers and students.  

Frameworks (Curriculum) - Address content standards that identify what all students should know and be able to do 

when they graduate from Salem School. These standards are knowledge-based and designed to prepare students fully for 
life in the workplace of the 21st century. 

Free and Reduced-Price Meals (FRM) - This program is required for participation in the federally funded school 

lunch program under the National School Lunch and Child Nutrition Acts. This program provides free or reduced-price 
meals to children determined to be eligible under the program, and supports the belief of the Salem Board of Education 

that every school-age child should have adequate lunch.  

Full-Time Equivalent (FTE) - Method of calculating hourly or part-time employees on a full-time position basis.  

Fund - As defined by the state auditor of public accounts, a group of accounts that are similar in nature (have similar 

activities, objectives, or funding sources.) 

Fund Balance - The excess of assets of a fund over its liabilities and reserves.  During the fiscal year prior to closing, it 

represents the excess of the fund’s assets and estimated revenues for the period over its liabilities, reserves and 
appropriations for the period. 

Fund, General – The fund used to finance the ordinary operations of the town.  It is available for a legally authorized 

purpose and consists of money not specifically designated for some other particular purpose. 

Fund Statements - Financial statements that display revenue, expenditures, transfers in, transfers out, and changes in 

fund balance for each of the Board's funds.  

Fundamental Operating Budget (FOB) - The total amount of money required to pay for current-year programs, 

staffing and services at next year's prices, i.e.: what the next year's budget would be if the current year's budget were 
simply "rolled over." 

G 

General Education Program - The major educational programs that serve students in the core instructional areas, 

namely elementary, middle, and high school instruction. 
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Grants and Self-Supporting Programs Fund - This fund accounts for federal grants and state grants. 

I 

Individualized Education Program (IEP) - A written statement indicating the primary special education placement 

and related services a student with disabilities will receive. The IEP is developed mutually by the child's parents and by a 
team of SSD specialists.  

Individuals with Disabilities Education Act (IDEA) - Federal law that determines how states and local education 

agencies provide early intervention, special education, and related services to children with disabilities for all states and 
school districts that accept IDEA funding.  

Instruction - The activities dealing directly with the teaching of students or improving the quality of teaching. 

M 

Mill Rate – The mill rate is the amount per $1,000 of assessed value that property owners pay in local taxes. With a mill 

rate of 27.95, for example, and an automobile with an assessed value of $1,000, a resident would owe $27.95 in taxes. On 
an automobile with an assessed value of $10,000, the property owner would owe $279.50 in taxes.  

Minimum Budget Requirement (MBR) – The State of Connecticut has Minimum Budget Requirements (MBR) rules 

which prevent municipalities from dropping education funding below specified amounts.   

N 

No Child Left Behind (NCLB) - A 2001 federal law designed to improve student achievement and change the culture 

of America's schools and aims to hold school districts responsible for student performance. Under the law the Connecticut 
Department of Education must: develop high-quality class work for all students, test students to make sure they have 
learned skills in core subject areas (math, science, reading), and provide a highly-qualified teacher in every classroom.  

P 

Plant Maintenance - Expenditures for keeping the grounds, buildings, and vehicles in effective working condition and 

state of repair.  

PPE (Per Pupil Expenditure) – A district’s operating cost divided by its average pupil membership. 

Professional Development - The skills and knowledge an employee gains to optimize his or her personal 

development and job growth. It includes learning opportunities, such as college degrees and coursework, or attending 
conferences or training sessions. Professional development is an extensive and collaborative process. It also includes fees 
and expenses for speakers and consultants; Conference expenses and fees for school personnel; Staff development 
supplies and materials; and Substitute teachers to replace regular teachers while they are attending professional 
development activities. 

Program – The definition of an effort to accomplish a specific objective or objectives consistent with funds or resources 

available.  Budgets and actual revenue and expenditure records may be maintained per program. 

 



Glossary | Page 6 
 
 

Glossary of Budget and Educational Terms 

Program Budget – A budget wherein expenditures are based primarily on programs of work and secondarily on 

function and object.  A program budget further defines function to subject area when necessary. 

Property/Liability Insurance - Expenditures for all types of insurance coverage other than employee benefits. 

Property Taxes – Refers to taxes that are paid yearly to a town or taxing district on property such as a house or car.  

Proposed Budget - A plan of financial operations submitted by the Superintendent to the Board of Education detailing 

proposed revenues, appropriations, expenditures, and transfers for the coming fiscal year. The proposed budget is the 
initial phase of the budget cycle.  

R 

REAP (Rural Education Achievement Program) - The purpose of this program is to provide financial assistance to 

rural districts to assist them in meeting their state’s definition of adequate yearly progress. Program funds may be used to 
conduct  activities under the following ESEA programs: Title I, Part A (Improving the Academic Achievement of the 
Disadvantaged); Title II, Part A (Improving Teacher Quality); Title II, Part D (Educational Technology); Title III (Language 
Instruction for Limited English Proficient & Immigrant Students); Title IV, Part A (Safe & Drug-Free Schools & 
Communities); Title IV, Part B (21st-Century Community Learning Centers); and Title V, Part A (State Grants for Innovative 
Programs). 

Rehabilitation Act: The Section 504 regulations in the Rehabilitation Act of 1973 require a school district to provide a 

"free appropriate public education" (FAPE) to each qualified student with a disability who is in the school district's 
jurisdiction, regardless of the nature or severity of the disability. Under Section 504, FAPE consists of the provision of 
regular or special education and related aids and services designed to meet the student's individual educational needs as 
adequately as the needs of nondisabled students are met.  

Revenue - Sources of income financing the operation of the school district. 

S 

Salaries- The total amount paid to an individual, before deductions, for services rendered while on the payroll of the 

district. 

SEED (System for Educator Evaluation and Development) – The evaluation system consists of multiple 

measures to paint an accurate and comprehensive picture of teacher performance.  All teachers will be evaluated in four 
categories, grouped in two major focus areas:  Teacher Practice and Student Outcomes. Scores from each of the four 
categories will be combined to produce a summative performance rating of Exemplary, Accomplished, Developing or 
Below Standard. 

Teacher Practice Related Indicators:  An evaluation of the core instructional practices and skills that positively affect 
student learning, this focus area is comprised of two categories:  Observation of teacher performance and practice and a 
parent survey.   

Student Outcomes Related Indicators: An evaluation of a teacher’s contribution to student academic progress at the 
school and classroom level, this focus is comprised of two categories: Student growth and development as determined by 
the teacher’s student learning objectives (SLOs) and student assessment results and whole-school measure of student 
learning as determined by aggregate student learning indicators. 
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Smarter Balanced Assessments – A system of assessments for English Language Arts/Literacy and Mathematics for 

Grades 3-8 aligned to Common Core State Standards.  The assessment system will include a computer adaptive summative 
assessment administered during the last 12 weeks of the school year. This assessment can be used to describe student 
achievement and growth of student learning as part of program evaluation and school, district, and state accountability 
systems. Optional computer adaptive interim assessments can be administered at locally determined intervals. These 
assessments provide information about student progress throughout the year. Formative tools and resources that help 
teachers differentiate instruction and meet the unique needs of each student. These assessments replace the CMT’s.   

Special Education Programs - Services provided for eligible students in preschool through grade twelve, or age 3 to 

age 21. Specific programs include autism, deaf/hard-of-hearing, emotional disabilities, learning disabilities, intellectually 
disabled, physical and occupational therapy, physical disabilities, speech and language, and visual impairment.  

SPI (School Performance Index) - Is the average of all Connecticut Mastery Test (CMT) test performance for all 

subjects for all students in the school.  The new index replaces the No Child Left Behind system that was linked to the 
percentage of students who scored at the proficient level on standardized tests. When Connecticut was granted a waiver 
from No Child Left Behind, a condition was that it design its own accountability system. 

 
SRBI (Scientific Research Based Intervention) – A state and federal mandated initiative that calls for the use of 

individual student data in the planning of interventions that have been proven affective through research. 

State Fiscal Stabilization Fund (SFSF) - The State Fiscal Stabilization Fund program was part of the American 

Recovery and Reinvestment Act of 2009 (ARRA). The program was intended to infuse funding that would allow states to 
restore planned budget reductions in public education. Funding was appropriated only for a two-year period.  

Step - One of the series of incremental pay levels within a job group.  

Student Activities – Services for public school pupils, such as interscholastic athletics, entertainment, publications, 

clubs, band, and orchestra, that are managed or operated by the student body under the guidance and direction of an 
adult, and are not part of the regular instructional program. 

Supplies - Consumable materials used in the operation of the school district including food, textbooks, paper, pencils, 

office supplies, custodial supplies, material used in maintenance activities and computer software. 

Support services - The personnel, activities, and programs that enhance instruction. These include guidance, and 

health programs; library personnel and services; special education services; tutors and instructional aides services, 
professional development programs; transportation; administration; buildings and ground operations; and 
greeter/receptionist. 

T 

TEAM (Teacher Education and Mentoring) – A two to three-year introduction program for beginning classroom 

teachers holding an initial educator certificate.  The purpose is to ensure that all Connecticut students are taught by 
competent teachers. 

 

 

 

http://www.corestandards.org/
http://www.smarterbalanced.org/smarter-balanced-assessments/computer-adaptive-testing/
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Title I - A school classified as a Title I school relates to a set of federal government programs to improve the learning of 

children from low-income families. The U.S. Department of Education provides Title I funds to states to give to school 
districts based on the number of children from low-income families in each district, which generally means those districts 
with a large number of students eligible for the free/reduced price lunch program. All Title I schools must not only comply 
with the No Child Left Behind Act but are supposed to involve parents in deciding how these funds are spent and in 
reviewing the school’s progress.  

Title II A - Increases student achievement by elevating teacher and principal quality through recruitment, hiring, and 

retention strategies. The program uses scientifically based professional development interventions and holds districts and 
schools accountable for improvements in student academic performance.   

Transportation Services (SPED) – A school district’s transportation services program provides a child with a disability 

with transportation to and from school, transportation for travel between schools, assistance with travel in and around 
school buildings, and specialized equipment.  

U 

Utilities - Expenditures for utility services, i.e.: water, electricity, natural gas and fuel oil. 

 


